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THE INTERNATIONAL AVS-SdC.I—ATION OF INSURANCE SUPERVISORS - IAIS

The International Association of Insurance Supervisors (IAIS) was formed in 1992 and is comprised of
international regulatory officials representing over 70 countries.

The IAIS was formed to promote cooperation between those countries that supervise insurance, in an
effort to maintain just and efficient insurance markets for the benefit and protection of policyholders.
The exchange of information is also encouraged to promote the development of domestic insurance
markets.

The Association is led by an Executive Committee comprised of a minimum of seven and a maximum of
thirteen members who, as far as possible, represent different geographical regions. The Association is
supported by a General Secretariat, (currently, the National Association of Insurance Commissioners
in the United States) which is appointed by the Executive Committee.

The IAIS is comprised of several committees: Executive, Budget, Committee of the Future, Derivatives,
Education, Exchange of Information, Directory, Supervision of Financial Conglomerates, Basic
Market Data, Conference Planning, and Emerging Markets, that work toward achieving the
Association’s goals. Each year the IAIS hosts an annual conference to encourage bilateral and
multilateral discussions on topics of interest.

Each year IAIS members come together during their Annual Conference to hold committee meetings and
participate in discussions on topical issues affecting the regulation of insurance. The 1995 conference
was held in St. Louis, Missouri in the United States. The 1996 conference will convene in Paris,
France.

The IAIS is working towards offering its current and future members valuable tools to assist them in
their task of the supervision of insurance.
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1995 TAIS-Executive Committee

Piet J. Badenhorst (Chair)

Executive Director

Financial Services Board

Private Bag X238, Pretoria 0001

116 Rigel Avenue, South Erasmusrand 0181
SOUTH AFRICA

Elected June 1994

Dr. Peter Braumiiller

Director

Ministry of Finance (Insurance Supervision)
Johannesgasse 14

1015 Vienna

AUSTRIA

Elected June 1994

Monica Caceres Ubilla

Intendente de Seguros
Superintendencia de Valores y Seguros
Teatinos N° 120 - 6° piso

Santiago

CHILE

Elected June 1994

Dr. Knut Hohlfeld

President

Bundesaufsichtsamt fiir das Versicherungswesen
Ludwigkirchplatz 3-4

D-10719 Berlin

GERMANY -

Elected June 1994

Steve Butterworth

Superintendent of Insurance

Guernsey Financial Services Commission
Valley House, Hirzel Street

St. Peter Port

GUERNSEY GY 1 2NP

Channel Islands, UK

Elected June 1995

Dr. Laszlé Asztalos

President

Supervising Authority of Insurance
P.O. Box 489

H-1369 Budapest

HUNGARY

Elected June 1994

George Pooley (Vice-Chair)
Commissioner

Insurance & Superannuation Commission
AAA Building

212 Northbourne Avenue, Braddon
Canberra 2600

AUSTRALIA

Elected June 1994

Brian K. Atchinson

Superintendent

Dept. of Professional and Financial Regulation
Maine Bureau of Insurance

State House Station #34

Augusta, Maine 043330034

UNITED STATES

Elected June 1995

Juan Ignacio Gil Antén

President

Comisién Nacional de Seguros y Fianzas
Insurgentes Sur No. 1971

Torre Norte Dos 2 piso

Col. Guadalupe Inn.

Mexico City 10120

MEXICO

Elected June 1995

Mohsen Thabet

Directeur Général

Ministry of Finance

Direction Générale des Assurances
Place du Gouvernement

Tunis

TUNISIA

Elected June 1994

Chi-Shih Cheng
Director General
Department of Insurance
Ministry of Finance

No. 2 AI-KUO W. Road
Taipei

TAIWAN, ROC
Nominated October 1995



1995 TAIS €Committee Membership

Piet Badenhorst, South Africa, Chair Dr. Peter Braumiiller, Austria
George Pooley, Australia, Vice Chair Monica Cdceres Ubilla, Chile
Dr. Knut Hohlfeld, Germany
Steve Butterworth, Guernsey
Lész16 Asztalos, Hungary
Juan Ignacio Gil Antén, Mexico
Chi-Shih Cheng, Taiwan, R.O.C.
Mohsen Thabet, Tunisia
Brian K. Atchinson, USA/Maine

George Pooley, Australia, Chair John Thompson, Canada
Eigil Mglgaard, Denmark
Stéphane Pallez, France
Juan Ignacio Gil Antén, Mexico
Jose Braz, Portugal
Capitolina Turbina, Russia
Piet Badenhorst, South Africa
Peter Pfund, Switzerland
Brian K. Atchinson, USA/Maine

George Pooley, Australia Dr. Knut Hohlfeld, Germany
Piet Badenhorst, South Africa
Brian K. Atchinson, USA/Maine

Dr. Knut Hohlfeld, Germany, Chair Dr. Peter Braumiiller, Austria
Dr. Ldszl6 Asztalos, Hungary
Juan Ignacio Gil Antén, Mexico
Piet Badenhorst, South Africa
Brian K. Atchinson, USA/Maine

Jonathan Spencer, United Kingdom, Co-Chair  Dr. Joachim Henke, Germany
Jean-Marc Delporte, Belgium, Co-Chair Dr. A.J. Vermaat, Netherlands
Piet Badenhorst, South Africa
Vincent Laurenzano, NY Ins Dept., USA

Steve Butterworth, Guernsey, Chair Dr. Knut Hohlfeld, Germany
Jose Braz, Portugal
Jean-Louis Bellando, France
Capitolina Turbina, Russia
Potjanee Thanavaranit, Thailand
Brian K. Atchinson, USA/Maine

Mohsen Thabet, Tunisia

Dr. Lészl6 Asztalos, Hungary Moénica Cdceres Ubilla, Chile

Dr. Peter Braumiiller, Austria, Chair Moénica Ciceres Ubilla, Chile
Juan Ignacio Gil Antén, Mexico
Brian K. Atchinson, USA/Maine
Capitolina Turbina, Russia

Stéphane Pallez, France Dr. Knut Hohlfeld, Germany
Jean-Louis Bellando, France Piet Badenhorst, South Africa
Brian K. Atchinson, USA/Maine




REPORT OF A MEETING BgTWEEN THE EXECUTIVE COMMITTEE AND THE
- BASLE COMMITTEE ON BANKING SUPERVISION
November 1995
George Pooley (Australia)

A dozen members of the Executive Committee and the Committee for the Future met with a number of
members of the Basle Committee, at the invitation of the Basle Committee to discuss matters of mutual
interest.

Mr. Badenhorst pointed out that the process of market integration of business and products between
insurers, securities firms and banks is taking place and that for regulators and supervisors to be aware of
these trends is insufficient. An integrated approach between regulation, supervision and co-operation
between the various regulatory and supervisory authorities is also necessary. The G-7 Finance Ministers
had asked the Basle Committee and IOSCO to improve regulatory arrangements in the interest of helping
to stabilize financial markets. There was no obvious reason why the regulation of insurance should not
be included in cooperation between supervisors.

The meeting considered possible areas of co-operation between the Basle Committee and IAIS. It was
noted that insurance regulators would be working with banking and securities regulators in the Joint
Forum. The mandate for the Joint Forum included the sharing of information between regulators and
supervisors and technical issues such as capital adequacy, moral hazard risks, contagion, and
consolidated supervision. The purpose of the Joint Forum was to develop standards for the supervision
of conglomerates that traded across national boundaries.

There was discussion of a number of areas in which it would be possible for regulators of banks, insurers,
and security firms to co-operate including sharing of information, disclosure of information to investors,
capital adequacy requirements, fit and proper person testing, risk management disciplines, co-operation
in the event of multi-national failures, institutional exposure to derivatives, reporting requirements,
money laundering, bankruptcy and prevention, the role of custodians, and regulatory structures.

The meeting concluded that the following areas should be identified for possible co-operation between
the Basle Committee and IAIS:

(1)  The work of the Joint Forum.

(2) Derivatives. The Basle Committee sub-committee on Derivatives would provide information to
[IAIS with suggestions for how co-operation could be advanced. In the event that co-operation
seemed meaningful, representatives from IAIS could join the Basle sub-committee on Derivatives
with regard to further work.

(3) In respect of money laundering it was decided that this subject was already receiving attention in
various fora.

(4)  The comparison of industry and regulatory structures should be kept on the agenda for future
meetings.

There was also some discussion of the rationale for the separation of insurance business and life or non-
life conducted in the same entity into two separate entities; whether cases occurred where the failure of



an insurer resulted in the failure of that insurer's business world wide- and whether foreign insurers are
“allowed to conduct business on a branch or subsidiary basis abroad.

Conclusion

It was decided that the meeting was of substantial benefit to the two parties and a further meeting of this
forum should take place towards the end of 1996.



REPORT OF THE COMMITTEE OF THE FUTURE
- George Pooley (Australia) - Chair

The Committee for the Future was established at the St. Louis meeting in 1995: to review the future
roles and activities of the IAIS; to consider any consequential amendments to the by-laws; to consider
any consequential organizational restructure; to report to the 1996 Paris meeting; and to circulate the
Committee’s report at least 90 days before the 1996 Conference. The Committee for the Future included
the regulators from Australia (Chair), Canada, Denmark, France, Mexico, Portugal, Russia, South Africa,
Switzerland and the USA. Mr. Cronin, NAIC, was the Secretary to the Committee.

The Committee met in Canberra in October 1995, in Basle in November 1995, in Copenhagen in
February 1996 and in Washington in September 1996. In respect of the last three meetings of the
Committee, some members of the Executive Committee also attended.

- The Committee sent a questionnaire to all members in December 1995/January 1996 seeking information
about the interests of members in respect of IAIS. The answers to the questionnaire were very useful in
guiding the Committee’s recommendations.

The Committee’s report was considered by the Executive Committee in mid-1996 and dispatched to
members by way of a letter dated 27 June. Attached to the letter were a number of resolutions of the
Association for consideration at the Annual Meeting in October 1996. In July 1996 the Bank of
International Settlements (BIS) made a proposal to the Executive Committee for the proposed IAIS
Secretariat to be located at the BIS in Basle, Switzerland. To give consideration to that proposal the
Executive Committee met in early September in Washington and decided to recommend the BIS proposal
to members. A further letter to members was dispatched on 18 September in the form of an addendum to
the Committee for the Future's report of 27 June 1996.

The Resolutions

Resolution A would involve a significant expansion in the activities of the Association: to
improve the exchange of information between members; to strengthen the activities of the
Education Committee; to centralize information on insurance laws, regulations and practices;
and to establish new committees, including a Technical Committee to develop standards for
supervision of insurance companies. The standards would take the form of broad principles,
guidelines and recommendations based on good practice. It would be for each member to
decide whether to adopt the standards, or not, through detailed arrangements and timing best
suited to their own systems and local conditions.

Resolution B sets out proposals to amend the by-laws of the Association principally to permit
the development of practical standards for supervision and to facilitate liaison and co-operation
with the Basle Committee, IOSCO and other international entities. Other proposed amendments
were of an “housekeeping” nature.

Recommendation C sets out a revised structure for the Association which would involve, inter
alia, the establishment of two main committees; the Technical Committee and an Emerging
Markets Issues Committee. The Technical Committee would be responsible for the collection,
analysis and distribution of.information about supervision and development of standards. The
Emerging Markets Committee Issues Committee would promote the development and efficiency
of emerging markets and focus on issues such as training programs, etc,



Resolution D proposed that thie Association accept the offer of a grant from the Kingdom of
Denmark to provide $US1.5m spread over four years to help establish an IAIS Secretariat in
Copenhagen. The establishment of a stand alone Secretariat would go a long way towards
facilitating the expanding role for the Association proposed in Resolution A. Even with the
proposed Secretariat, members of Committees of the Association would continue to have to pay
their own expenses in connection with each Committee’s activities.

The amended Resolution D proposes that the Association accept a proposal from the BIS to
provide about $US300,000 per year to help establish an IAIS Secretariat in Basle, Switzerland.
The Executive Committee concluded that over a period of six years or longer the BIS proposal
in both financial and non-financial terms was to be preferred to the very kind offer from the

Kingdom of Denmark.

Resolution E amended proposes that the membership fee should increase for 1997 to $US2000

- and that the fee for 1998 would probably need to be $US5000. The increased fees would, of
course, be matched by benefits to members from the proposed extra activities including the
development of standards.

Resolution F sets out the 1996 budget proposals.
Resolﬁtion G amended sets down the proposed 1997 budget based on the BIS proposal.

The proposed expansion of IAIS activities would not only meet members aspirations but the development
of standards would go a long way towards bringing the status of the IAIS closer to that of the Basle
Group for banks and IOSCO for securities regulators. It would also lead to improvements in the standards
of insurance supervision, facilitate co-operation amongst insurance supervisors and other supervisors in
financial markets.

The Association will continue to have to rely on the willingness of its members to serve on Committees,
give their time and experience and fund their expenses to bring all these proposals to fruition. The
development of standards, for example, would be no easy task, would be time consuming and would
involve sensitive compromises:.

The Executive Committee strongly recommends the proposed resolutions.



REPORT OF THE BUDGET COMMITTEE
George. Pooley (Australia) - Chair

1995 Budget

The audited statements of accounts for 1995 are included elsewhere in the Annual Report.

1996 Budget

Proposals for the 1996 budget are contained in the Report for the Committee for the Future dispatched to
members on 27 June. See Resolution F and Chapter 6, page 19 of the Committee for the Future's Report.

1997 Budget

The proposed budget for 1997 (based on the BIS offer) is set out on Page 5 of my letter to members of
IAIS of 18 September 1996.



BASIC MARKET DATA COMMITTEE
Knut Hohlfeld (Germany) - Chair

The Basic Market Data Committee prepared a questionnaire asking for important basic
data on the insurance markets in the IAIS member states. This questionnaire was sent to
the members on August 7, 1995, and they were asked to enter the 1994 data in the table
and return in to the JAIS secretariat by December 31, 1995. 51 replies had been received
by the end of 1995. The secretariat will summarize the results and distribute them

among the IAIS members.



REPORT OF THE EDUCATION COMMITTEE
Steve Butterworth (Guernsey) - Chair

The Education Committee have been working towards the production of a basic training manual for
insurance supervisors. The manual is aimed primarily at those countries with a basic but developing
insurance market and those countries in transition to a market economy. It is also expected to be of use
to entrants to insurance supervisory departments of more developed countries.

The project was first brought forward by the Education Committee of the International Association of
Insurance Supervisors and is being supervised by that Committee. The Insurance Programme Services
Development Division of the United Nations Conference on Trade and Development (UNCTAD) has
been working very closely with the Education Committee and, with the sponsorship of the Government
of the Grand Duchy of Luxembourg, obtained sufficient funding to enable the commissioning of the
writing of the manual by the Center for International Insurance Studies at the College of Insurance, New
York, United States of America. The Education Committee and UNCTAD have been actively editing
and have had effective input to the project.

The Education Committee consists of: Guemnsey (Chair), Germany, Portugal, France, Thailand and
Russia. -

The Committee has been also advised by the Executive Committee together with several other countries
and individuals, especially Standard & Poors in New York and John Gardner, consultant, who has
drafted the chapters conceming reinsurance and reinsurance security. Thanks go to Hungary, South
Africa, Switzerland, USA, Bahamas, Turks & Caicos, Fiji and to Harold Russell who is based in St.
Lucia.

The Education Committee met in Guernsey on May 20-22nd, 1996 and the following individuals
attended: Frank Janotta-Simons (Germany), Jean-Frangois Viala (France), Janet Belkin (College of
Insurance), Patrick Georgen (UNCTAD), Capitolina Turbina (Russia) and Steve Butterworth (Guemsey),
Chair.

The Education Committee decided that they would ascertain their future work when the final version of
the manual was available but had in mind to have the English version translated into several languages.
Several countries have already agreed to undertake this task. The future possible developments are to
convert the manual into a distance learning computer based course, again in the different languages, and
to supplement this training by organizing training seminars in different geographical areas.

The Committee has had discussions with the International Insurance Foundation (IIF) which is a non-
profit, educational foundation organized by the International Insurance Council (IIC) and whose
members include international and United States insurers and reinsurers. The Executive Committee has
agreed to consider accepting assistance from the IIF for education and training projects approved by the
Committee.

A circular has been sent to all known insurance supervisory departments inquiring either whether they
are willing to host trainees from other countries or whether they require other countries to host their own
trainees. The result of the survey will be very useful in assessing where to institute training courses and
in what languages.



The Committee is also hoping to foster exchange visits for the purpose of supervisory training and has
already assisted the British Virgin Islands and Anguilla.



REPORT OF THE EMERGING MARKETS COMMITTEE
o Mohsen Thabet (Tunisia) - Chair

The Emerging Markets Committee did not meet during the year.



REPORT OF THE DIRECTORY COMMITTEE
‘Dr. Laszlé Asztalos (Hungary) - Chair

The Directory Committee has worked out an extension of the last year Questionnaire during the present
year, but it was found a little too detailed by the Executive Committee, so we did not distribute it and

stopped with this work.

Due to the information of the Committee of the Future, this activity is going to be taken over by the
Secretariat of the IAIS. We are ready to provide the Secretariat with our data and the necessary know

how as well.



Report of the Exchange of Information Committee
Dr. Peter Braumiiller (Austria) - Chair

Since the setting-up of the Committee right after the Baltimore Conference in June 1994 Nigel
Bailey (British Virgin Islands) had been chairman of the Exchange of Information Committee. In
spring 1995, he resigned as chairman and the Executive Committee appointed Peter Braumiiller
as successor. The Committee would like to thank Nigel Bailey for his efforts and his input to the
committee which was a very active one from the beginning.

Since the 1995 Conference the Exchange-of-Information Committee has been composed of Peter
Braumiiller (Chair), Médnica Ciceres Ubilla, Juan Ignacio Gil Antén, Brian Atchinson and
Capitolina Turbina.

The main event within the field of activities of the Committee was the Signing Ceremony of the
Recommendation on Mutual Cooperation, Assistance, and Sharing of Information at the 1995
Conference in St. Louis. The preparatory work for this important step in the very first years of
the IAIS was realized by both the Executive Committee and the Exchange-of-Information
Committee. A draft text of the Recommendation was presented to the 1994 General Assembly
where the final wording was adopted. Up to now, more than 60 member countries have signed
the Recommendation. Nevertheless, the Exchange-of-Information Committee will continue to
encourage all other members to become signatories.

The Recommendation called upon members to nominate one or two contact persons. A list of
those contact persons was set up and has recently been updated. This list should considerably
facilitate the exchange of information in practice.

During the 1995 Conference the question on exchange of information was also dealt with in a
panel which underlined the growing importance of mutual cooperation in the field of insurance
supervision, Brian Atchinson and Peter Braumiiller, both members of the Committee, made
presentations on the subject.

In connection with the Conference in St. Louis, a meeting took place between the Committee and
the NAIC Alien and Licensing Confidentiality Working Group in which both committees
described their respective work programs and discussed items of mutual interest.

In 1995, the Committee started the project of collecting information on the laws and regulations
concerning exchange of information in the different IAIS member countries. The aim of this
rather ambitious project is to prepare a report for the 1996 Conference including summaries of
national legislation on exchange of information in all member countries which contributed to this
work. The report should be a basis for discussion and a starting point for further facilitating the
exchange of information among members.

Additionally, the Committee undertook work in drafting in a second questionnaire to find out
how exchange of information has worked in practice. It is planned to finalize the questionnaire
in 1996.



Further deliberations were made on tlie question whether a standardized form could be useful to
aid members in the efficient performance of exchange of information. The Committee
considered it useful to continue the work on this subject but to wait for the outcome of the two
above projects before presenting any draft to membership.

The Committee will update its terms of reference and its workplan in its meetings during the
1996 Conference in Paris.



International Association of
Insurance Supervisors

RECOMMENDATION CONCERNING MUTUAL ASSISTANCE,
COOPERATION AND SHARING OF INFORMATION

Considering the increasing international activity in and inter-dependence of insurance markets;

Recognizing the need to enhance the supervision of the insurance industry and policyholder
protection through both oversight of markets and business as well as through enforcement of
national laws with respect to local and international business;

Recognizing the need of all members of the IAIS with responsibilities for internationalized
insurance markets to obtain information on persons and entities located outside their territory;

Desiring to enhance existing and to develop new mechanisms for mutual cooperation and
assistance among insurance regulators;

NOW THEREFORE the International Association of Insurance Supervisors (IAIS) hereby
calls upon all insurance regulators;

(a)  tothe extent permitted by law, to provide assistance on a reciprocal basis to members
of TAIS for the prudential supervision of the insurance industry and obtaining information and
documents related to market oversight or protection of each other's markets against fraudulent
insurance transactions;

(b)  toconsider, if necessary, the recommendation of legislation to their respective
legislatures to implement assistance as described in paragraph (a);

(c)  toensure the timely processing of all requests for assistance and to designate a contact
person for that purpose.






INTERNATIONAL ASSOCIATION
OF INSURANCE SUPERVISORS

Financial Statements for the
Years Ended December 31, 1995 and 1994,
and Independent Auditors’ Report



Deloitte &
Touche LLp

/\ Suite 400 Telephone: (816) 474-6180
' 1010 Grand Avenue :
Kansas City, Missouri 64106-2232

INDEPENDENT AUDITORS’ REPORT

The Honorable Members of the
International Association of Insurance Supervisors

We have audited the accompanying statements of financial position of the International Association of
Insurance Supervisors (the “IAIS™) as of December 31, 1995 and 1994, and the related statements of
activities and cash flows for the years then ended. These financial statements are the responsibility of
the IAIS’s management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for

our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position
of the TAIS as of December 31, 1995 and 1994, and the results of its activities and its cash flows for
the years then ended in conformity with generally accepted accounting principles.

Celsthy "+ Tt o

February 9, 1996

Deloitte Touche
Tohmatsu
International



INTERNATIONAL ASSOCIATION OF INSURANCE SUPERVISORS

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 1995 AND 1994

ASSETS 1995 1994
CASH AND CASH EQUIVALENTS $177,135 $72,199
ACCOUNTS RECEIVABLE 15,600 11,200
TOTAL ASSETS $192,735 $83,399

LIABILITY AND UNRESTRICTED NET ASSETS

LIABILITY -

Accounts payable $ 43,571 $10,461
UNRESTRICTED NET ASSETS 149,164 72,938
TOTAL LIABILITIES AND UNRESTRICTED NET ASSETS $192,735 $83,399

See notes to financial statements.



INTERNATIONAL ASSOCIATION OF INSURANCE SUPERVISORS

STATEMENTS OF ACTIVITIES
YEARS ENDED DECEMBER 31, 1995 AND 1994

UNRESTRICTED REVENUES:
Membership fees

Meeting registration fees
Interest income
Newsletter subscriptions

Total revenue

EXPENSES:

Translation services

Meeting services

Supporting services:
Administrative
Telephone
Travel and transportation
Postage and office supplies
Professional services
Printing

Total expenses
INCREASE IN NET ASSETS
UNRESTRICTED NET ASSETS, BEGINNING OF YEAR

UNRESTRICTED NET ASSETS, END OF YEAR

See notes to financial statements.

1995 1994
$ 89,000 $ 86,968
56,000 36,300
6,749 1,669
225
151,974 124,937
19,183 17,892
13,043 8,362
26,261 12,554
6,150 9,693
5,162 138
3,243 1,197
2,055 2,163
651
75,748 51,999
76,226 72,938
72,938
$149,164 § 72,938




INTERNATIONAL ASSOCIATION OF INSURANCE SUPERVISORS

STATEMENTS OF CASH FLOW
YEARS ENDED DECEMBER 31, 1995 AND 1994

1995 1994

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
Increase in accounts receivable
Increase in accounts payable

§ 76,226 $72,938

(4,400) (11,200)
33,110 10,461

Net cash provided by operating activities 104,936 72,199

CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 72,199

CASH AND CASH EQUIVALENTS, END OF PERIOD $177,135 $72,199




INTERNATIONAL ASSOCIATION OF INSURANCE SUPERVISORS

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 1995 AND 1994

1. ORGANIZATION

The International Association of Insurance Supervisors (the “IAIS”) is an organization of and for the
international insurance supervisory officials. The 1AIS provides an independent forum for these
officials to promote cooperation among the members in carrying out their responsibilities and to
enhance their ability to protect insurance policyholders and promote secure and efficient insurance
markets.

2. CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes deposits in a checking account and an interest bearing money
market account.

3. BASIS OF ACCOUNTING

Membership fees are recorded as revenues in the applicable membership year. Revenues and expenses
for meetings are recorded when earned or incurred.

4. INCOME TAXES

The IAIS applied under section 501(c)(6) of the Internal Revenue Code for Federal Income tax exempt
designation and received a favorable determination dated May 18, 1995.

5. RELATED PARTY

The National Association of Insurance Commissioners (the “NAIC”) is a member of the IAIS. Under a
Services Agreement between the NAIC and the [AIS, the NAIC provides certain administrative and
consulting services to the IAIS. For the years ended December 31, 1995 and 1994, the total amount
charged by the NAIC for administrative time was $26,261 and $12,554, respectively. As of

December 31, 1995 and 1994, the 1AIS had amounts payable of $28,563 and $8,381, respectively, to the
NAIC for services rendered or expenses paid by the NAIC on behalf of the IAIS.

6. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

%k ok %k %k ok Kk



International Association of Insurance Supervisors
1995 Members and Observers

ANGUILLA, British West Indies

Mr. Richard Carpenter

Superintendent Offshore Finance

Office of the Permanent Secretary Finance
The Valley

P.O. Box 60

ARUBA, Dutch West Indies
Mr. Marion Agunbero
Director Institutional Investors
Centrale Bank van Aruba
Havenstraat 2,

Oranjestad

AUSTRIA

Peter Braumiiller

Director

Ministry of Finance

(Insurance Supervision Authority)
Johannesgasse 14

A-1015 Vienna

BARBADOS (Pending)

Mr. William Layne

Supervisor of Insurance

Ministry of Finance and Economic Affairs
6th Floor

Treasury Building

Bridgetown -

BELGIUM

Mr. Jean-Marc Delporte
Commissioner of Insurance
Office de Contrdle des Assurances
Avenue de Cortenbergh 61

1040 Brussels

BERMUDA

Mr. Kymn Astwood

Registrar of Companies

Bermuda Government

Government Administration Building
30 Parliament Street

Hamilton HM12

ARGENTINA

Sr. Alberto Ferndndez

Superintendent of Insurance
Superintendencia de Seguros de la Naci6n
Avda. Julio A. Roca 721, Piso 1, CP 106
Buenos Aires

AUSTRALIA

Honorable George Pooley

Commissioner

Insurance & Superannuation Commission
GPO Box 9836

Canberra, ACT 2601

BAHAMAS

Ms. Telzena G. Coakley
Ministry of Finance

P.O. Box N-3017

Churchill Bldg.-Rawson Square
10 Parliament Street

Nassau

BELGIUM (Observer)
Patrick Pearson

Principal Administrator
European Commission
Avenue De Cortenberg 107
Brussels 1040

BELIZE

Alma Gomez

Asst. Supervisor of Insurance
Ministry of Finance

New Administration Bldg.
Belmopan

BOTSWANA

Sophie Kgomotso Tsheole
Acting Registrar of Insurance
Ministry of Finance

Private Bag 008

Gaborone



BOLIVIA

Fernando Jaime Moscoso -
Superintendente

Nacional Seguros y Reaseguros

Edificio Maria Christina #612

Esquina Gregorio Reynolds-Sopocachi

La Paz

CANADA

Honorable John R. Thompson
Deputy Superintendent
Insurance & Pensions Sector
Financial Institutions, Canada
255 Albert Street, Kent Square
Ottawa, Ontario K1A OH2

CHILE

Ménica Caceres Ubilla

Intendente de Seguros
Superintendencia de Valores y Seguros
Teatinos 120 6 piso

Santiago

EGYPT

Mr. Abdul Hamid El Sarrag

Chairman

Egyptian Insurance Supervisor Authority
P.O. Box 2545

28 Talaat Harb Street

Cairo

EL SALVADOR

Lic. Rafael Rodriguez Loucel
Superintendente del Sistema Financiero
Edificio de Profesionales -

Colonia Flor Blanca, 4* Calle Poniente #2223
San Salvador

FINLAND

Mr. Jorma Heikkila

Government Counsellor

Ministry of Social Affairs & Health
P.O. Box 267

00171 Helsinki

BRITISH VIRGIN ISLANDS
Mr. Robert Mathavious
Commissioner of Insurance
Ministry of Finance

Abbott Building

Road Town, TORTOLA

GRAND CAYMAN

Mr. John E. Darwood

Deputy Inspector-Insurance
Financial Services Supervision
Harbour Centre, George Town
British West Indies

DENMARK

Mr. Eigil Mglgaard

Director General

Danish Financial Supervisory Authority
GL. Kongevej 74 A

1850 Frederiksberg C

ECUADOR

Sr. Alberto Chiriboga Acosta
Director General de Seguros
Superintendencia de Bancos
12 de Octubre y Madrid
Casilla 424, 4 Piso

Quito

FLJI

Mr. Manoa Seruvakula

Acting Commissioner of Insurance
G.P.O. Box 1220

Suva

FRANCE

Madame Stéphane Pallez
Directeur des Assurances
Ministere de I'Economie
Direction du Trésor

139, rue de Bercy

75012 Paris



FRANCE

Mr. Jean-Louis Bellando -
Commissaire Contréleur Général
Commission de Contrdle des Assurances
54 Rue de Chateaudun

75436 Paris Cedex 09

GERMANY

Mr. Joachim Henke
Director General

Ministry of Finance
Graurheindorfer StraSe 108
53003 Bonn

GIBRALTAR

Mr. John Millner

Insurance Commissioner

Gibraltar Financial Services Commission
P.O. Box 940

93 Europort

GUATEMALA
José-Alejandro Arévalo A.
Superintendente de Bancos
Superintendencia de Bancos
7a. Avendia 22-01 Zona |
Guatemala City 01801

HONG KONG

Mr. Ros K. T. Lam

Commissioner of Insurance

Office of the Commissioner of Insurance
21st Floor, Queensway Government Offices
66 Queensway

ICELAND

Mr. Erlendur Larusson

Director

Insurance Supervisory Authority
Viétryggingaeftirlitid, Sudurlandsbraut 6
108 Reykjavik

FRANCE (Pending - Observer)
Mr. Andre Laboul

Principal Administrator

OECD

Principal Administrator

37, Bis Boulevard Suchet
75016 Paris,

GERMANY
Dr. Knut Hohlfeld
President

Bundesaufsichtsamt fiir das Versicherungswesen

Ludwigkirchplatz 3-4
01719 Berlin

GHANA

Mr. Samuel Appiah-Ampofo
The Commissioner of Insurance
National Insurance Commission
Marble House

P.O. Box M40

Accra

GUERNSEY

Mr. Steve Butterworth

Superintendent of Insurance

Guernsey Financial Services Commission
Valley House, Hirzel Street

St. Peter Port

GUATEMALA GYI 2NP

Channel Islands, UK

HUNGARY

Dr. L4szl6é Asztalos

President

Supervising Authority of Insurance
P.O. Box 489

H-1369 Budapest

IRELAND

Mr. Patrick Kelley

Manager, Non-Life Insurance
Department of Enterprise & Employment
Frederick Building

5th Frederick Street

Dublin 2



ISLE OF MAN

Dr. W.J. Hastings

Chief Executive & Insurance Supervisor
Insurance Authority

Isle of Man Government

S&F House - 12/14 Ridgeway Street
Douglas

ITALY

Mr. Giorgio SanGiorgio
President

ISVAP

Via Vittoria Colonna 39
00193 Roma

JERSEY

Mr. Roger Bignell

Deputy Director

State of Jersey

Cyril Le Marquant House

P.O. Box 267, The Parade, St. Helier
JF4 8TZ

MACAU

Dr. Antonio Felix Pontes

Director

Autoridado Monetaria e Cambial de Macau
Rua Pedro Nolasco Da Silva, No. 45

MALTA

Mr. John P. Bonett

Director - Insurance

Malta Financial Services Centre
Attard

MEXICO

Juan Ignacio Gil Antén

Presidente

Comisién Nacional de Seguros y Fianzas

Av. Insurgentes Sur No. 1971, Torre Norte, Plaza Inn, Dos 2° Piso

Mexico City -

ISRAEL

Mr. Yair Kraidman
Acting Supervisor
Min:stry of Finance
Insurance & Savings
| Kaplan Street
Jerusalem 91008

JAPAN

Mr. I. Toyomi Takimoto

Director, First Insurance Division
Insurance Department, Banking Bureau
Japanese Government

3-1-1 Kasumigaseki, Chiyoda-ku
Tokyo 100

LUXEMBOURG

Mr. Victor Rod

President

Commissariat Aux Assurances
7, Boulevard Royal

L-2016

MALAYSIA

Mr. Abdul-Ghani Zamani

Manager, Insurance Regulation Dept.
Central Bank of Malaysia

P.O. Box 10922

50929 Kuala Lumpar

MAURITIUS

D. Gukhool

Controller of Insurance
Sew Hee House

7 Leoville L’'Homme Street
Port Louis

NEPAL

Lava Prasad Sharma

Chairman

Blood Bank Complex, Exhibition Road
P.O. Box 2172

Katmandu



THE NETHERLANDS
Dr. AJ. Vermaat
Chairman
Verzekeringskamer
John F. Kennedylaan 32
7300 EM Apeldoom

NORWAY

Per Simgnsen

Assistant Director General

Kredittilsynet

(Banking, Insurance and Securities Commission)
@stensgveien 43

Oslo 0667, Norway

PAPUA NEW GUINEA

Mr. William Hanning

Insurance Commissioner
Department of Finance and Planning
P.O. Box 122

Port Moresby

PERU

Manuel Vasquez

Superintendente Adjunto de Seguros
Superintendencia De Banca y Seguros
Huancavelica No. 240

Lima 01

POLAND

Mr. Dariusz Blaszczuk

Head of Insurance Division - Ministry of Finance
Insurance Department ..

Ul. Swietokrzyska 12

00-916 Warsaw

PORTUGAL

Mr. José Monteiro Fernandez Braz
President

Instituto de Seguros de Portugal
Ave. Berna, 19

1050 Lisbon

NORWAY

Mr. Sven-Henning Kjelsrud

Deputy Director General

Kredittilsynet

(Banking, Insurance and Securities Commission)
Dstensgveien 43, Oslo 0667

REPUBLIC OF PANAMA

Ms. Esilda Gonzalez de Camacho
Insurance Commissioner

Superintendency Insurance & Reinsurance
Apartado 9656, Zona 4

Ave. Cuba y Calle 32

Panama City, Republic of Panama

PARAGUAY

Licenciado Gustavo Alexi Osorio
Superintendent of Insurance

(Attn: Oscar Rubin Escritch)
Central Bank of Paraguay
Superintendencia de Seguros

Pablo VI y Sgto. Marecos 3 er. Piso
Asuncién

PHILIPPINES

Eduardo T. Malinis
Insurance Commissioner
1071 United Nations Ave
Manila

RUSSIA

Mr. Yuri Bugaev

Head

Russian Federal Insurance Supervisory Service
Tverskaya, 20

Moscow 103009

SENEGAL

Mr. Mandaw Kandji

Chef de Division des Etudes
Direction des Assurances
15, Allées Robert Delmas
Dakar 3874



REPUBLIC OF SINGAPORE
Honorable Lim Shu Chiau

Insurance Commissioner & Actuary
Insurance Commissioner's Department
The Monetary Authority of Singapore

10 Shenton Way, M.A.S. Building #23-00
Singapore 0207

SOUTH AFRICA

Mr. Piet Badenhorst

Chief Executive Officer
Financial Services Board
P.O. Box 35655 Menlo Park
Pretoria 0102

SPAIN

Antonio Ferndndez Toraiio
Director General

Insurance Supervisory Authority
Paseo de la Castellana, No. 44
28046 Madrid

SWEDEN

Mr. Jarl Symreng

Head, Insurance Department

The Financial Supervisory Authority
P.O. Box 7831

S 103 98 Stockholm

TAIWAN, R.O.C.

Mr. Chi-Shih Cheng
Director General

Ministry of Finance -
2 Aikuo W. Rd.

Taipei

TUNISIA

Mr. Mohsen Thabet

Directeur Général

Ministry of Finance

Directeur Générale des Assurances
Place du Gouvernement

Tunis

SOLOMON ISLANDS

Mr. Kervis B. Harry

Acting Controller of Insurance
Mendana Avenue

P.O. Box G34

Honiara

REPUBLIC OF KOREA
Mr. Soo-Hyoo Rhee
Governor

Insurance Supervisory Board
C.P.O. 2838

Seoul

SRI LANKA

Mr. R.W.S. Ratnayake

Controller of Insurance

Insurance Division

Ministry of Finance

No. 100, Sir Chittampalam A Gardiner Maw.
Colombo 02

SWITZERLAND

Mr. Peter Pfund

Director

Federal Office of Private Insurance
Gutenbergstrasse 50

3003 Berne

THAILAND

Mr. Pracha Charutrakulchaj
Insurance Commissioner
Ministry of Commerce

408 Phahon Yothin Road
Phayathai, Bangkok 10400

TURKS & CAICOS ISLANDS, BWI
Mr. Colin C. Holder

Superintendent of Insurance

Financial Services Commission

P.O. Box 173, Building, Duke Street
Grand Turk



UNITED KINGDOM-

Dr. Jonathan Spencer

Head, Insurance Division
Department of Trade & Industry
10-18 Victoria Street

London SWIH ONN

UNITED STATES/ALASKA
Honorable Marianne K. Burke
Director of Insurance

State of Alaska

333 Willoughby Avenue

9th Floor

Juneau, AK 99801

UNITED STATES/GEORGIA
Honorable John Oxendine
Commissioner of Insurance

2 Martin L. King, Jr. Dr.

Floyd Memorial Building

704 West Tower

Atlanta, GA 30334

UNITED STATES/ILLINOIS
Honorable Mark Boozell
Director of Insurance

State of Illinois

320 West Washington St.

4th Floor

Springfield, IL 62767

UNITED STATES/MAINE
Honorable Brian K. Atchinson
Superintendent of Insurance
State of Maine

State Office Building
State House, Station 34
Augusta, ME 04333

UNITED STATES/NEW YORK
Honorable Ed Muhl
Superintendent of Insurance

State of New York

160 West Broadway

New York, NY 10013

UNITED STATES/CALIFORNIA
Honorable Charles Quackenbush
Commissioner of Insurance

State of California

One City Centre Building - Suite 1120
770 L Street

Sacramento, CA 95814

UNITED STATES/FLORIDA
Honorable Bill Nelson
Commissioner of Insurance
State of Florida

State Capitol

Plaza Level Eleven
Tallahassee, FL 32399-0300

UNITED STATES/IOWA
Honorable Terri Vaughan
Commissioner of Insurance
State of Iowa

Lucas State Office Building
6th Floor

Des Moines, IA 50319

UNITED STATES/LOUISIANA
Honorable James H. Brown
Commissioner of Insurance

State of Louisiana

P.O. Box 94214

950 North Sth Street

Baton Rouge, LA 70801-9214

UNITED STATES/MICHIGAN
Honorable D. Joseph Olson
Commissioner of Insurance

State of Michigan

611 West Ottawa Street

2nd Floor North

Lansing, MI 48933

UNITED STATES/UTAH
Honorable Robert E. Wilcox
Commissioner of Insurance
State of Utah

3110 State Office Building

Salt Lake City, UT 84114-1201



UNITED STATES/VERMONT

Honorable Elizabeth R. Costle

Commissioner of Banking, Insurance & Securities
Division of Insurance

Dept. of Banking, Insurance & Securities

89 Main Street, Drawer 20

Montpelier, VT 05620-3101

UNITED STATES

National Association of Insurance Commissioners
Hall of The States

444 N. Capitol Street, N.W.

Suite 701

Washington, D.C. 20001

UNITED STATES/WEST VIRGINIA
Honorable Hanley C. Clark
Commissioner

Department of Insurance

1124 Smith Street

P.O. Box 50540

Charleston, West Virginia 25301

TURKEY (Pending)

Mr. Bulent Somuncu
President

Insurance Supervisory Board
Hazine Mustesarligi

Sigorta Denetleme Kurulu

D Blok Emek/Ankara



